
Dear Fellow Shareholder,

I love the fall in this picturesque part of our country for many reasons. Just one of the highlights is 
that when you look into the Schoharie Valley from the hills with the early morning fog hugging the 
basin, the burst of colors is truly magnificent! The panoramic view creates a sense of tranquility. 
Interestingly, it reminds me of the investment landscape because, when an investor has a long-term 
view, it can help them keep things in proper perspective. As always, our purpose is to help navigate 
your journey and get you to your destination.

Since founding Fenimore Asset Management, the investment advisor to FAM Funds, we have tried 
to protect our investors’ capital and grow it in a reasonable fashion over time. We believe the best 
way to do this is to have an entrepreneur’s mindset and view a stock purchase as an investment 
in a business. Our research analysts concentrate on the company’s competitive position, financial 
strength, and managerial capabilities. We then seek to invest in the enterprise at a discount to 
our estimate of its intrinsic value (economic worth). This business mentality makes economic 
sense because over time stock prices tend to follow earnings growth and corporate earnings have 
historically grown faster than inflation.

At the beginning of 2016, we were able to invest in excellent existing and new companies at bargain 
prices. During the first half of the year, we initiated ownership in 10 new positions and sold 12 
holdings across our three mutual funds. It is our Investment Research Team’s active oversight — 
and adherence to our discipline of always striving to have the ideal collection of discounted, first-
rate holdings in each fund — that has led to our overall strong performance as of August 31, 2016. 
Additionally, the stock market has recognized the value of high-quality businesses over the past 
several months. 

The Current Environment
We are still in the bull market that started in March 2009. It is the second longest in history. 
Regardless of the market’s status, pundits often prognosticate on when they think the bull or bear 
will take the lead based on various macro factors. We too study these issues and have discussed 
several prominent topics in our previous communications this year. However, even though we 
scrutinize the concerns of the day, our focus is how they may or may not impact our existing and 
potential holdings — market speculation is not part of our DNA. We concentrate on what we can 
control and this begins with researching top-notch businesses, in which we hope to invest, from the 
bottom up.

In fact, we are pleased with how our inventory of companies that meet our rigorous criteria has 
grown due to our diligent research. Through August, our team had met with more than 100 
businesses in 2016 via phone or in person. Nearly one-half of these are new ideas. What this 
means is that if the market drops, we are ready to purchase stock in a limited number of premium 
companies that have the ability to create wealth over time. Temporary fear in the market is often a 
breeding ground for success as it presents bargain-priced opportunities.  

Although we are opportunistic when mainstream investors are fearful and there is a downturn, I 
think it is helpful to reiterate to you our mantra of “stay the course.” We have heard concerns about 
matters such as the presidential election and possible rising interest rates, and some have asked if it 
is a good time to be invested. I would like to reinforce a study we highlighted recently on what 
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panicky investors have cost themselves. DALBAR, a financial research firm that studies investor 
behavior, reported that during the past 20 years ending 12/31/15, an investment in the S&P 500 
Index would have gained 8.19% annually. However, the average stock mutual fund shareholder 
gained only 4.67% during that same time — primarily due to ill-fated attempts to time the market. 
More than 100 years of stock market history reinforces the fact that rallies occur when investors 
least expect them. Ultimately, no investor can time the market successfully over the long term. If 
you do not need the money and have investments aligned with your long-term financial goals, then 
data suggests that it is preferable to stay invested.

Fenimore Highlights
I would like to share with you some personnel news:
• David Pollitzer retired as President and Chief Operating Officer as of 9/30/16. We wish 

David health and happiness in his retirement, and thank him for his dedicated service to both 
Fenimore and our community. 

• Debra A. Pollard named President and Chief Operating Officer: Deb is responsible for 
overseeing the firm’s management, long-term strategic planning, and growth of its investment 
vehicles and services. She has been with Fenimore since 1992.

• Anne B. Putnam named Senior Vice President: As second generation, Anne is responsible 
for firm growth in intermediary distribution including sales, service, and operations to third 
parties — particularly independent registered investment advisors. Anne joined Fenimore in 
2006.

• New Albany, NY Office: We are pleased to announce the grand opening of our new branch 
office at 4 Executive Park Drive near Stuyvesant Plaza! Now with two locations, meeting with 
one of our experienced associates is more convenient than ever for Capital Region residents. We 
encourage you to visit us in Albany or Cobleskill. 

If visiting us is not feasible, please call 800-932-3271 with any questions, concerns, or if you 
want to discuss things from your perspective. The FAM Funds Team is here for you and working 
persistently on your behalf. Thank you for trusting us with the stewardship of your assets.

 Sincerely,

Thomas O. Putnam,  Founder & Chairman

This letter is intended for FAM Shareholders and is authorized for distribution only when preceded 
or accompanied by a prospectus or summary prospectus for the FAM Value Fund, FAM Equity-Income 
Fund and FAM Small Cap Fund. Past performance is not indicative of future results. Investment 
returns may fluctuate: the value of your investment upon redemption may be more or less than 
the initial amount invested. Please read the prospectus or summary prospectus for more complete 
details, including investment objectives, risk considerations and expenses, before you invest. FAM 
Funds are distributed by Fenimore Securities, Inc., Cobleskill, NY 12043 (800) 932-3271. Current 
performance numbers are available at www.famfunds.com. Member FINRA/SIPC
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