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Letter from 
Cobleskill SPRING 2017

Dear Fellow Shareholder,

You should receive this letter around the time of the 2017 Masters Tournament contested at Augusta 
National Golf Club. Jack Nicklaus, heralded as one of the greatest golfers of all time, enjoyed more 
success at the Masters than any other professional — winning six times. From discipline and consistency 
to concentration and composure, there are many similarities between golf and investing. In fact, Mr. 
Nicklaus’ following quote depicts our long-term, sensible investment approach very appropriately:

“Scoring comes from being able to preserve what you’ve got and play your smart 
shots when you need to play them and not do stupid things, and take advantage 
of things when you have them.”           

 — Jack Nicklaus
 

Preservation of Capital
FAM Funds strives to “preserve what you’ve got” every day. In our experience, if you want to build wealth 
over the long term, first and foremost you need to protect it. We define risk as permanent loss of capital — 
not short-term stock market fluctuations. While we invest for the future growth potential of FAM Funds’ 
holdings, our team persistently tries to protect your assets. Managing risk is crucial to an effective long-
term plan and capital preservation.

As many of you know, Fenimore Asset Management, the investment advisor to FAM Funds, began with an 
entrepreneur’s perspective rooted in my family’s experience of owning a high-quality business here in 
Upstate New York. While our firm is 43 years old, we still employ the tried-and-true principles of approaching 
every investment decision as an exercise in evaluating and valuing a business. Fenimore cannot eliminate 
risk, but our intent is to minimize it and maximize potential long-term gains by investing in top-notch 
enterprises — with solid financial footings and excellent leadership — that have the ability to navigate any 
environment due to their strength and agility. 

Intelligent, Rational Investing
As with any new presidency, your feelings about the election affect your outlook and we have heard 
various shareholder opinions. We would like to reiterate that the government does not affect our process; 
however, the research team looks at possible first- and second-order effects of an administration’s 
platform to try to make sure that there are no surprises regarding FAM Funds’ holdings. Whether or not 
these policies are actually enacted, we want to be prepared.

Ultimately, we take a business approach to security selection. Fenimore’s research analysts are 
continually in the field visiting companies and attending conferences in order to unearth the reality of 
what is occurring across America. Our team wants to make educated decisions and invest intelligently 
taking “smart shots” while remaining rational so that we do not do “stupid things.”

Simultaneously, there are many wise and practical things that you can do to help reach your financial 
goals. Here are just a few considerations:

• A common question we have been asked is about market timing and if it is too late to invest after   
 reaching all-time highs. It is proven that an investor cannot time the stock market successfully over  
 the long term. There are clearly multiple points throughout history when the market was at an all-time  



 high, only to have those highs eventually surpassed. Consequently, the best time to invest is when you  
 have the money.

• If you are concerned about market highs, consider dollar-cost averaging (DCA). DCA is a strategy that  
 involves investing a fixed dollar amount into your mutual fund at regular intervals. Since you always  
 invest the same amount, you will purchase more shares when the price is low and fewer shares when the  
 price is high. Additionally, your average cost per share may be less than your average price per share,  
 thus reducing your investment risk over an extended period of time.

 Are you in or approaching retirement? You can also follow the DCA method for withdrawing your money.  
 The DCA premise holds true for withdrawals and can be effective. (*Please see DCA disclosure below.)

Seize Opportunities
Stock valuation is the process of determining the economic worth of a business and its stock; overall, 
valuations are currently fair to high. As a result, we are trimming shares in some fully-valued holdings 
to mitigate risk and so that our investment team has the cash to invest when bargain-priced, high-quality 
opportunities surface. 

It is prudent to have cash on hand in order to “take advantage of things when you have them.” This 
includes stock market dips and downturns. What this means is that if the market drops, which it naturally 
will at some point, we are ready to purchase stock in a limited number of premium companies that have 
the ability to create wealth over time while upgrading the quality and strength of the funds. The key is 
patience and waiting for the right price.

While other investors have been piling into markets that include many low-quality, high-priced stocks, 
Fenimore looks for high-quality, low-priced businesses. This is how we manage risk and reward both now 
and over time. No one knows what tomorrow will bring — including possible market fluctuations — but it is 
proven that earnings growth will ultimately drive stock prices over the long term.

Dedicated, Accessible Service & Research Teams
With offices in Albany and Cobleskill, New York, we invite you to visit us and see how we can be of 
assistance. If visiting is not feasible, please call 800-932-3271 with any questions or concerns. Our 
associates are here for you and working diligently on your behalf. 

Fenimore’s investment approach has been successful through various administrations, geopolitical 
events, crises, and more. As we celebrate the FAM Value Fund’s 30th Anniversary, we are confident that 
this process should continue successfully well into the future. Thank you for your ongoing trust in our 
stewardship of your assets.

Sincerely,

Thomas O. Putnam, Founder & Chairman

PO Box 399, Cobleskill, NY 12043  /  800.932.3271  /  famfunds.com
Distributed by Fenimore Securities, Inc.  Member FINRA/SIPC

*Keep in mind that dollar-cost averaging is a long-term investment philosophy. While this technique does not eliminate the possibility 
of losing money on an investment, losses can be lessened during periods of declining stock prices and profits may be enhanced when 
share prices rise over the long term. Day-to-day market fluctuations become less of a concern when focusing on the long term. An 
investor must consider their financial ability to continue purchases through periods of low price levels. 

This letter is intended for FAM Shareholders and is authorized for distribution only when preceded or accompanied by a prospectus or 
summary prospectus for the FAM Value Fund, FAM Equity-Income Fund and FAM Small Cap Fund. Past performance is not indicative 
of future results. Investment returns may fluctuate: the value of your investment upon redemption may be more or less than the initial 
amount invested. Please read the prospectus or summary prospectus for more complete details, including investment objectives, risk 
considerations and expenses, before you invest. FAM Funds are distributed by Fenimore Securities, Inc., Cobleskill, NY 12043 (800) 
932-3271. Current performance numbers are available at famfunds.com. Member FINRA/SIPC


