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Fund name  FAM Value (FAMVX/FAMWX)

Objective and strategy   The managers seek to maximize long-term return on capital. 
They can invest in firms of any size, but mostly invest in mid- to large-cap US firms and 
invest through both common stocks and convertibles. They pursue a patient value approach 
to investing which favors companies which meet at least one of these three criteria:

records of above-average growth of sales and earnings over the past 5 to 10 year 
span and are selling at a price which Fenimore believes is at a discount from the 
true business worth of the company

become severely depressed in the market because of adverse publicity and are, 
thus, selling at a deep discount to the perceived future potential value of the 
company; and 

the capability of achieving accelerated growth of earnings and the current price 
understates this potential. 

In many cases that translates to growth companies temporarily selling at value prices, which 
helps explain the divergence between Fennimore’s value discipline and Morningstar’s 
assignment of them to the mid-cap growth group.

In general the managers prefer to remain fully invested though stretched valuations have led 
them to hold about 8.5% cash currently (12/31/17).

Adviser   Fenimore Asset Management, Inc. Fenimore was founded in 1974 by Thomas 
Putnam, who still serves as portfolio manager and chairman. The firm is headquartered 
in Cobleskill, New York, and provides advisory services to individuals, pension and profit 
sharing plans, corporations, and non-profit organizations throughout the US. The firm has 
$2.8 billion in assets under management, and offers nine investment platforms including 
the three FAM funds.

Manager   Thomas O. Putnam, Chairman, John D. Fox, CFA and Andrew P. Wilson, CFA 
of Fenimore Asset Management, Inc. Mr. Putnam has managed the Fund since the Fund’s 
inception in 1987. Mr. Fox has co-managed the Fund since 2000. Mr. Wilson has managed 
the Fund since July 17, 2017. Mr. Putnam co-manages the other two FAM funds while 
Messrs. Fox and Wilson are responsible only for this one.

Strategy capacity and closure  The advisor did not respond to a request for this 
information. Assuming that the managers want to maintain the freedom to hold a few small 
cap positions each of which represent 1-2% of the portfolio, which is where they are now, 
the strategy could accommodate at least $3 billion.

“Fenimore is an 

outstanding exception 

to that rule; every 

manager is sub-

stantially invested in 

every FAM fund, 

including ones they 

don’t manage.
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Management’s stake in the fund   Substantial and widespread. Details are below.

Active share   “Active share” measures the extent to which a fund’s portfolio differs 
from its benchmark or its peers. The general notion, supported by considerable research, 
is that if your portfolio looks an awful lot like your index’s, then your portfolio is going 
to act an awful lot like the index’s. Managers earn their keep through their willingness to 
make independent, contrary, and sometimes wrong, judgments about where to place their 
investors’ money.

The leading researcher on active share claims, “Research has shown that as a group and over 
fairly long periods of time:

funds with low Active Shares have tended to underperform their benchmarks net 
of costs

funds with high Active Shares have tended to outperform their benchmarks net of 
costs, especially among funds that do not trade frequently, among small cap funds 
and among funds that do not have very large assets under management.”

The subject is controversial (see “Interpreting Active Share”), in part because large funds 
with low active share push back against being called “closet indexes” and in part because the 
early research was rather too simplistic.

As a general rule, a large cap fund with an active share above 90% is highly active. With an 
active share of 99.3% with respect to its Russell 2000 benchmark, FAM Value qualifies as a 
high active share fund. Data from ActiveShare.info

Opening date  January 2, 1987.

Minimum investment  The minimum initial purchase is $500 for a regular account 
and $100 for an individual retirement account. The minimum subsequent investment is $50.

Expense ratio   1.19% on assets of $1.2 billion.

Comments
There’s something reassuring here.

Actually, there’s rather a lot reassuring here.

It starts with the clarity and simplicity of their strategy. The statutory prospectus captures 
the fund in all of three pages; and the principal investment strategy requires fewer than 100 
words to explain.

It includes the stability of their team. The newest member of the management team has 
been on-board for seven years, which the others have 20 and 40 year tenures. The only 
person to leave the team departed 18 years ago. Four of the five shareholder services folks 
have been around since 1993, and the fifth since 1999.

It certainly includes unprecedented levels of insider ownership. Most investors know 
that it’s important for managers to have “skin in the game.” Funds with the highest levels of 
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From left: Thomas O. Putnam, 
John D. Fox, Andrew P. Wilson

“FAM has a virtually 

unmatched record of 

consistency in serving 

its investors.”

https://activeshare.nd.edu/
https://www.factset.com/files/symposium2015/Portfolio_Khusainova2
https://activeshare.info/fund/fenimore-asset-management-trust-fam-value-fund


manager ownership outperform their peers in about two-thirds of rolling five and ten year 
periods. Sadly, about half of equity funds have zero manager ownership.  Fenimore is an 
outstanding exception to that rule; every manager is substantially invested in every FAM 
fund, including ones they don’t manage.

What’s less well known is that ownership by the fund’s trustees is also important. When 
a fund’s trustees have their own money at risk, they tend to be a lot more vigilant, expect 
far more thoughtful risk management and are far likelier to push for change when a fund 
underperforms. Sadly, industry-wide, it’s even more rare than manager ownership. Except at 
FAM. Every independent trustee is substantially invested in every FAM fund.

Portfolio               
Manager

FAM Equity-Income 
Fund

FAM Value Fund FAM Small Cap Fund

Thomas O. Putnam Over $1,000,000 Over $1,000,000 Over $1,000,000

Paul C. Hogan Over $1,000,000 Over $1,000,000 $100,001–$500,000

John D. Fox $500,001–$1,000,000 Over $1,000,000 $100,001–$500,000

Andrew F. Boord $100,001–$500,000 $100,001–$500,000 $100,001–$500,000

Andrew P. Wilson $100,001–$500,000 $100,001–$500,000 $100,001–$500,000

The dollar range of equity securities beneficially owned by the Funds’ portfolio managers in the 
Funds they manage as of December 31, 2016 is as follows:

Dollar Range of Equity Securities Beneficially Owned

Name of Trustee Fund Name Dollar Range of Equity 
Securities in the Fund

Aggregate Dollar 
Range of Equity 
Securities in All Funds 
Overseen by Trustee 
in Family of Invest-
ment Companies

INDEPENDENT 
TRUSTEES

Fred “Chico” Lager FAM Value Fund                      
FAM Equity-
Income Fund                      
FAM Small Cap Fund 

Over $100,000    
Over $100,000                                                       

$50,001–100,000

Over $100,000

John J. McCormack FAM Value Fund                      
FAM Equity-
Income Fund                      
FAM Small Cap Fund

Over $100,000    
Over $100,000  

  
$10,001–$50,000

Over $100,000

Barbara V. Weidlich FAM Value Fund                      
FAM Equity-
Income Fund                      
FAM Small Cap Fund

Over $100,000    
Over $100,000    

   
Over $100,000  

Over $100,000

Kevin J. McCoy FAM Value Fund                      
FAM Equity-
Income Fund                      
FAM Small Cap Fund

Over $100,000    
Over $100,000    

$50,001–$100,000

Over $100,000

Paul Keller FAM Value Fund                      
FAM Equity-
Income Fund                      
FAM Small Cap Fund

$50,001–$100,000    
$10,001–$50,000     

   
$50,001–$100,000

Over $100,000

Donald J. Boteler FAM Value Fund                      
FAM Equity-
Income Fund                      
FAM Small Cap Fund

Over $100,000    
$50,001–$100,000     

$50,001–$100,000

Over $100,000



That’s all the more striking because Fenimore’s trustees make just under $20,000 for their 
service.

Finally, it ends with consistently excellent performance. 

Lipper categorizes FAMVX as a multi-cap core fund, which strikes us as more accurate 
than Morningstar’s assignment of it to the mid-cap growth category. Why? In part because 
only 27% of the portfolio is invested in mid-cap growth stocks while the remainder of the 
portfolio is scattered across all nine style-boxes.

Below is the record of FAMVX’s performance against its multi-cap core peer group over 
each period we track. In any cell with the words “FAM win,” the performance of the fund 
was superior to that of its peers: absolute returns were higher, volatility was lower, and the 
risk-return balance was better.

MFO’s designation for the funds with the most compelling risk-return profile is “Great 
Owls,” a modest play on the Great Horned Owl which inspired our logo. “Great Owl” funds 
have delivered top quintile (that is, top 20%) risk-adjusted returns, based on Martin Ratio, 
in its category. The Martin Ratio, like the better known Sharpe and Sortino ratios, attempts 
to create a risk-return snapshot. The difference between Martin and the others is that 
Martin is more sensitive to mitigating deep losses. Our colleague (and impresario of MFO 
Premium) Charles Boccadoro writes, “After the 2000 tech bubble and 2008 financial crisis, 
which together resulted in a ‘lost decade’ for stocks, investors have grown very sensitive to 
drawdowns. Martin excels at identifying funds that have delivered superior returns while 
mitigating drawdowns.”

Of the 78 multi-cap core funds with records over 20 years or more, only two have earned 
Great Owl designations for the past three year, five year, 10 year and 20 year periods: FAM 
Value and Principal Capital Appreciation (CMNWX), a load-bearing fund.

Which is to say, FAM has a virtually unmatched record of consistency in serving its 
investors.

We find that reassuring.

Morningstar, which suspended coverage of the fund exactly five years ago, seemed to agree. 
Here are the titles from their last 17 reviews (starting with 2013 and going back to 2005) 
before they lost interest:

3 A rough patch doesn’t diminish this fund’s appeal.

3 This fund has been consistent.  

3 This fund knows what it knows. 

3 This fund has a proven formula.

3 This mutual fund channels Warren Buffet (sic).

“It deserves to be   

better known, most 

especially by equity 

investors looking for a 

committed team,        

a value-sensitive 

strategy and a long, 

consistent record.”

3 years 5 years 10 years 20 years Since inception

Total returns FAM wins FAM wins FAM wins FAM wins FAM wins

Maximum drawdown FAM wins FAM wins FAM wins FAM wins FAM wins

Standard deviation FAM wins FAM wins FAM wins FAM wins FAM wins

Downside deviation FAM wins FAM wins FAM wins FAM wins FAM wins

Bear market deviation FAM wins FAM wins FAM wins FAM wins FAM wins

Sharpe ratio FAM wins FAM wins FAM wins FAM wins FAM wins

https://www.mfopremium.com/member.php
https://www.mfopremium.com/member.php


3 This mutual fund is a fine core holding. 

3 This mutual fund provides the best of both worlds.

3 This mutual fund is demonstrating its worth.

3 This is still a solid mutual fund.  

3 This mutual fund is sensible.

3 This mutual fund is good at what it does. 

3 It takes a specific mindset to own this mutual fund. (The mindset is “patient and 
long-term focused,” by the way.)

3 This mutual fund is a smart diversifier for a growthy portfolio. 

3 We like this mutual fund’s disciplined approach.  

3 This mutual fund would be a good diversifier.

3 This mutual fund is a strong mid-cap option.  

3 This mutual fund’s approach isn’t conventional, but we find it compelling.  

The “rough patch” mentioned in the last analyst review refers to the fact that the fund’s 
11.3% return in 2012 trailed 75% of its peers.

Are there reasons for caution? Two come to mind. First, Mr. Putnam is closer to the end of 
his career than to its beginning. He’s been guiding the fund, and the firm, for 43 years and 
he’s around 73 years old. One might have reasonable concern about his changing role at the 
firm and with the firm’s succession planning. Second, the fund goes its own way without 
regard for the behavior of indexes or peers. Of necessity, that means that it can suffer 
stretches of relative and absolute underperformance. Relative to its Morningstar peer group, 
for example, if underperforms once every couple years. When MFO calculated the fund’s 
five-year rolling average for the past 20 years, the range of returns of (-5.6) to 20.9 with an 
average return of 8.3%. What does that mean? It means that there was one five-year stretch 
in the past 20 years that saw an average annual loss of 5.6%, though the average annual 
return for someone holding the fund for five years during that period was 8.3%. To be clear, 
that’s a much smaller loss and a much higher average gain than an investor in a broad-based 
index fund would have seen in the same period, but it is a loss nonetheless.

Bottom Line   At $1.2 billion, FAM Value is neither unknown nor unmanageable. It 
deserves to be better known, most especially by equity investors looking for a committed 
team, a value-sensitive strategy and a long, consistent record. 



 AVERAGE ANNUAL RETURNS: As of 12/31/17

Disclosure

*Disclosure: The Fund’s total annual operating expense ratio as stated in the fee table of the Fund’s 
most recent prospectus is 1.19% after fee waivers of (0.01)% for the Investor Class. The Fund’s total 
annual operating expense ratio as stated in the fee table of the Fund’s most recent prospectus is 
0.99% after fee waivers of (0.11)% for the Institutional Class. The total annual operating expense as 
reported in the Fund’s audited financial statements is 1.18% as of 12/31/2016 after a fee waiver of 
(0.01%) for the Investor Class. 

The Advisor has contractually agreed, until May 1, 2018, to waive fees and/or reimburse the Fund 
certain expenses (excluding interest, taxes, brokerage costs, Acquired Fund Fees and Expenses, 
dividend expense and extraordinary expenses) to the extent necessary to maintain Net Fund 
Operating Expenses for Investor Shares at 1.18% and Institutional Shares at 0.99%.  

Institutional Class shares became available for sale on January 1, 2017. For performance prior to 
that date, this table includes the actual performance of the Fund’s Investor Class (and use the actual 
expenses of the Fund’s Investor Class), without adjustment. The Institutional Shares of the Fund 
are a newly established share class and therefore do not yet have their own performance history. 
The performance results shown on this page for the periods prior to January 1, 2017, the date of 
commencement of operations for Institutional Shares, are for the class of shares of the Investor 
Shares, which are subject to higher fees as a result of differences in the shareholder administrative 
services fees and certain other fees paid by each class. Institutional Shares and Investor Shares would 
have substantially similar performance results because the shares of each class are invested in the 
same portfolio securities of the Fund. Because of the difference in the level of fees paid by Investor 
Shares, the returns for the Investor Shares may be lower than the returns of the Institutional Shares. 

Past performance is not indicative of future results, current performance may be higher or lower 
than the performance date quoted. Investment returns may fluctuate; the value of your investment 
upon redemption may be more or less than the initial amount invested. 

Please consider a fund’s investment aobjectives, risks, charges and expenses carefully before 
investing. The FAM Funds prospectus or summary prospectus contains this and other important 
information about the FAM Value Fund and should be read carefully before you invest or send 
money. The principal risks of investing in the fund are: stock market risk (stocks fluctuate in 
response to the activities of individual companies and to general stock market and economic 
conditions), stock selection risk (Fenimore utilizes a value approach to stock selection and there is 
risk that the stocks selected may not realize their intrinsic value, or their price may go down over 
time), and small-cap risk (prices of small-cap companies can fluctuate more than the stocks of larger 
companies and may not correspond to changes in the stock market in general). 

To obtain a prospectus or summary prospectus and performance data that is current to the most 
recent month-end for each fund as well as other information on the FAM Value Fund, please go to 
famfunds.com or call (800) 932-3271.

Fund selection was determined by the subjective criteria of the author.  No objective criteria 
for selection (e.g.; performance returns, manager tenure, expense ratio, etc.) were evaluated for 

Fund & Inception Date 1 Year 3 Year 5 Year 10 Year Inception

Total 
Annual 
Fund 
Operating 
Expenses*

FAM Value Fund 
FAMVX Investor Class 
(1/2/87) 

17.00% 9.95% 14.92% 8.53% 10.66% 1.19%*

FAM Value Fund 
FAMWX Institutional Class 
(1/1/17)

17.18% N/A N/A N/A 17.18% 0.99%*



identification of these funds.  Consequently, other mutual funds not identified in the article or 
considered by the author may have similar characteristics.  

The views herein are provided for informational purposes only and are not otherwise intended as 
an offer to sell, or the solicitation of an offer to purchase, any security or other financial instrument.  
This summary is not advice, a recommendation or an offer to enter into any transaction with 
Fenimore or any of their affiliated funds. 

All projections, forecasts and estimates of returns and other “forward-looking” information not 
purely historical in nature are based on assumptions, which are unlikely to be consistent with, and 
may differ materially from, actual events or conditions. Such forward-looking information only 
illustrates hypothetical results under certain assumptions and does not reflect actual investment 
results and is not a guarantee of future results. Actual results will vary with each use and over 
time, and the variations may be material. Nothing herein should be construed as an investment 
recommendation or as legal, tax, investment or accounting advice.

These materials are not intended to be complete or to constitute all of the information necessary to 
evaluate adequately the consequences of investing in any securities or other financial instruments 
described herein.  Investors should ensure that they obtain all available relevant information 
before making any investment.  Any investment entails a risk of loss. An investor could lose all or 
substantially all of his or her investment. Past performance is not an indicator of future results.

FAM Value Fund Top 10 Holdings 
As of 12/31/17

Ross Stores 5.2%
IDEX Corp. 5.0%
Markel Corp. 4.9%
CDW Corp. 4.7%
Brown & Brown 3.9%
Berkshire Hathaway 3.8%
Brookfield Asset Management 3.8%
AutoZone 3.6%
Illinois Tool Work 3.5%
CarMax 3.1%

 

Securities offered through Fenimore Securities, Inc.  
Member FINRA/SIPC and advisory services offered  
through Fenimore Asset Management, Inc.

384 North Grand Street
Cobleskill, NY 12043
800.932.3271/famfunds.com 

© Mutual Fund Observer, 2018. This article reflects publicly available information current at the 
time of publication. The views and opinions expressed in this article are those of David Snowball 
of Mutual Fund Observer and do not necessarily reflect the views of FAM Funds or its officers. 
FAM has no editorial control over the content of the article or subject matter, and is independent 
of Mutual Fund Observer.


