
A long-term perspective helps Fenimore Asset 
Management grow its way to success, says 
chief investment officer John Fox

ALEX STEGER

CITYWIREUSA.COM

WE SHOWCASE A LESSER-KNOWN MANAGER FROM A SMALLER
SHOP RUNNING A UNIQUE OR IMPRESSIVE STRATEGYB O U T I Q U E  O F  T H E  W E E K
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ou don’t survive in the asset 
management business for more than 
40 years by thinking short-term. 

While some on Wall Street may be 
looking to make a quick buck at any cost, Fenimore 
Assert Management takes the opposite approach. 

The Cobleskill, New York-based shop eschews 
tactics such as trying to time the market, 
preferring instead to buy and hold quality 
businesses – ideally having purchased them at 
what it deems to be a discount.

‘Your focus should be on the business, not on 
trying to predict the market and get in and out at 
the right time, or on the level of interest rates or 
the price of oil,’ said John Fox, chief investment 
officer and co-manager of the FAM Value Fund. 

‘We tend to focus on quality businesses, and 
that to us means high profitability, good 
balance sheets, a reasonable amount of debt, 
companies that generate cash profits not just 
GAAP profits, that have high returns on capital 
and that are well-managed. If we can find that 
kind of business and buy it at a discount to 
what it’s worth, that’s something we like to do.’

The firm was founded in November 1974 by 

chairman Tom Putnam. Initially, it was a way for 
him to run some of his family’s money after it 
had sold its textile business, Fenimore Fabrics. 

Today, the firm oversees $2.8 billion in assets 
under management. It manages three mutual 
funds: the $1.2 billion FAM Value Fund, the 
$225.7 million FAM Equity-Income Fund and the 
$169.4 million FAM Small Cap Fund. Versions of 
the latter two are also available as separately 
managed accounts, as are the Fenimore Core 
Value, the Fenimore Select Bond and the 
Fenimore Select Balanced strategies. 

The firm’s flagship FAM Value Fund is run by 
Putnam, Fox and co-manager Andrew Wilson. 
It encapsulates the firm’s focus on finding 
high-quality companies at a reasonable price. 

This focus on quality, combined with a long 
holding period and low turnover, means that 
the fund is categorized as Large Growth by 
Morningstar, despite its name.

According to Fox, the fund’s managers look 
for four things in the companies they buy:

● Good businesses they can understand
● Profitability and a good balance sheet
● Honest management that allocates

capital wisely
● A discount

STICKING WITH IT FOR 
THE LONG HAUL
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THE FAM VALUE FUND IS AHEAD OF THE RUSSELL MIDCAP INDEX OVER THREE YEARS
DATA TO MARCH 31, 2018 / SOURCE: LIPPER

Fox jokes that the first of these criteria 
means that the fund has none of the names 
that typically set investors’ pulses racing. 

‘The understanding part kind of rules out 
everything that our clients think is exciting, 
such as biotech, emerging new technologies, 
social media and driverless cars,’ he said. 

STICK OR TWIST?
Once the fund makes a buy, it tends to hold. 
The average holding period for FAM Value is 
10 years, with annual turnover at 10% over the 
past 20 years. That is even more impressive 
given that the fund typically holds fewer than 
40 companies. It has held some since the 
1990s, including insurer Brown & Brown (1991) 
and Berkshire Hathaway (1997). 

That is not to say that there is no movement 
in the portfolio. Last year it sold DSW Inc. after 
concluding that the online competition was 
too fierce and bought five names including 
industrial gas company Air Products & 
Chemicals, financial software and analytics 
provider Black Knight Inc. and high-end tool 
manufacturer Snap-on. 

The team favors sectors where it has 
particular expertise. These include insurance, 
banking and asset management, where it 
owns T. Rowe Price and Franklin Templeton. 

‘T. Rowe has done phenomenally for us. It’s 
a great company that fits our exact profile,’ 
Fox said. The firm was bought when flows 
went negative in 2014, when shares were at 
around $70. Today, the share price is around 
$107 thanks to strong leadership in addressing 
the threat of passives. 

There are many ways to address this threat, 
but the easiest is to be truly active. Fenimore 
does this through high levels of manager 
investment in their funds. ‘Everyone has 
investments in all three funds,’ Fox said. ‘To 
me, the bigger question is why are there other 
funds where people have zero invested?’ 

The firm also uses high active share to tackle 
the rise of passives. Mutual Fund Observer has 
reported that Fenimore’s active share is 93% 
versus the Russell Mid Cap Growth benchmark 
and 99.3% versus the Russell 2000. 

This can mean that the fund is sometimes 
out of step with the wider market. Fox said the 
fund has occasionally lagged during rallies in 
specific sectors that it had not backed, such 
as energy between 2005 and 2007 and 
technology in 1998 and 1999. 

‘We were way out of step because we 
thought the tech valuations were crazy,’ he 
said of the latter. And we all know how that 
turned out!   

PROFESSIONAL BUYER 



AVERAGE ANNUAL RETURNS: As of 3/31/18 
	

Fund & Inception Date  1 Year  3 Year  5 Year  10 Year  Inception  Total Annual Fund 
Operating Expenses*  

FAM Value Fund  
FAMVX Investor Class (1/2/87)   12.29%  8.34%  11.94%  9.12%  10.51%  1.18%*  

FAM Value Fund  
FAMWX Institutional Class (1/1/17)  12.48%  N/A  N/A  N/A  12.30%  0.99%*  

		
	

DISCLOSURE  
 

*Disclosure: The Fund’s total annual operating expense ratio as stated in the fee table of the Fund’s most recent prospectus is 1.19% after fee waivers of 
(0.01)% for the Investor Class. The Fund’s total annual operating expense ratio as stated in the fee table of the Fund’s most recent prospectus is 0.99% 
after fee waivers of (0.18)% for the Institutional Class. The total annual operating expense as reported in the Fund’s audited financial statements is 1.18% 
as of 12/31/2017 after a fee waiver of (0.01%) for the Investor Class. 
 
The Advisor has contractually agreed, until May 1, 2019, to waive fees and/or reimburse the Fund certain expenses (excluding interest, taxes, brokerage 
costs, Acquired Fund Fees and Expenses, dividend expense and extraordinary expenses) to the extent necessary to maintain Net Fund Operating 
Expenses for Investor Shares at 1.18% and Institutional Shares at 0.99%. 
 
Institutional Class shares became available for sale on January 1, 2017. For performance prior to that date, this table includes the actual performance of 
the Fund’s Investor Class (and use the actual expenses of the Fund’s Investor Class), without adjustment. The Institutional Shares of the Fund are a 
newly established share class and therefore do not yet have their own performance history. The performance results shown on this page for the periods 
prior to January 1, 2017, the date of commencement of operations for Institutional Shares, are for the class of shares of the Investor Shares, which are 
subject to higher fees as a result of differences in the shareholder administrative services fees and certain other fees paid by each class. Institutional 
Shares and Investor Shares would have substantially similar performance results because the shares of each class are invested in the same portfolio 
securities of the Fund. Because of the difference in the level of fees paid by Investor Shares, the returns for the Investor Shares may be lower than the 
returns of the Institutional Shares. 
 
Past performance is not indicative of future results, current performance may be higher or lower than the performance date quoted. Investment returns 
may fluctuate; the value of your investment upon redemption may be more or less than the initial amount invested. Please consider a fund’s investment 
objectives, risks, charges and expenses carefully before investing. The FAM Funds prospectus or summary prospectus contains this and other 
important information about the FAM Value Fund and should be read carefully before you invest or send money. The principal risks of investing in the 
fund are: stock market risk (stocks fluctuate in response to the activities of individual companies and to general stock market and economic conditions), 
stock selection risk (Fenimore utilizes a value approach to stock selection and there is risk that the stocks selected may not realize their intrinsic value, 
or their price may go down over time), and small-cap risk (prices of small-cap companies can fluctuate more than the stocks of larger companies and 
may not correspond to changes in the stock market in general). 
 
To obtain a prospectus or summary prospectus and performance data that is current to the most recent month-end for each fund as well as other 
information on the FAM Value Fund, please go to famfunds.com or call (800) 932-3271. 
 
Fund selection was determined by the subjective criteria of the author. No objective criteria for selection (e.g.; performance returns, manager tenure, 
expense ratio, etc.) were evaluated for identification of these funds. Consequently, other mutual funds not identified in the article or considered by the 
author may have similar characteristics. 
 
The views herein are provided for informational purposes only and are not otherwise intended as an offer to sell, or the solicitation of an offer to 
purchase, any security or other financial instrument.  This summary is not advice, a recommendation or an offer to enter into any transaction with 
Fenimore or any of their affiliated funds.  
 
All projections, forecasts and estimates of returns and other “forward-looking” information not purely historical in nature are based on assumptions, 
which are unlikely to be consistent with, and may differ materially from, actual events or conditions. Such forward-looking information only illustrates 
hypothetical results under certain assumptions and does not reflect actual investment results and is not a guarantee of future results. Actual results will 
vary with each use and over time, and the variations may be material. Nothing herein should be construed as an investment recommendation or as 
legal, tax, investment or accounting advice. 
 
These materials are not intended to be complete or to constitute all of the information necessary to evaluate adequately the consequences of investing 
in any securities or other financial instruments described herein.  Investors should ensure that they obtain all available relevant information before 
making any investment.  Any investment entails a risk of loss. An investor could lose all or substantially all of his or her investment. Past performance is 
not an indicator of future results.  

	
  
Securities offered through Fenimore Securities, Inc., Member FINRA/SIPC and advisory services offered through Fenimore 
Asset Management, Inc. 



FAM Value Fund Top 10 Holdings 
As of 3/31/18 

IDEX Corp. 5.5% 

Ross Stores 5.1% 

Markel Corp. 5.1% 

CDW Corp. 4.9% 

Brown & Brown 4.0% 

Berkshire Hathaway 4.0% 

Brookfield Asset Management 3.5% 

Illinois Tool Works 3.4% 

AutoZone 3.4% 

Interpublic Group of Companies 3.4% 

384 North Grand Street, PO Box 399, Cobleskill, NY 12043, 800.932.3271/famfunds.com 
Securities offered through Fenimore Securities, Inc., Member FINRA/SIPC 
and advisory services offered through Fenimore Asset Management, Inc. 
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